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T HOUSE,

CHAIRMAN'S COMMUNIQUE ONT IE JOINT VENTURE PARTNERSHIP (JVP)
FORTHE FOREGOING YEAR 2007 AND THE WAY FORWARD FOR THE NEW
YEAR20Cs = | ' |

Fellow partneirs and stakeholders,

Happy new and Prosperous year 200¢ . \

May we live to witness many more it health and progress of our lives, and great
leaps for our Nation and Economy. |

As we strove to imp‘roveza'n'd add value ‘o our stakeholders and emp!oyees by trying i
to diversify into various sectors of the. downstream oil and gas industry, it did not
come without some notgble challenge: and sethacks.

our lubricants brand names, as well a_ increase in our fleet of trucks by acquiring

more dedicated transporters. Also duri 3 the yearwe have been able to expand the

retail outlets to cover major cities of the southwest, particularly, Lagos and Ibadan.

However, esteemed partners‘, these strides did not come Mthout challengés,
Notably we had to contain the following et backs:

1. The Dep'ariment of Petroleum Resot rces (DPR) suspended the Import Permit of

~all oil companies that do not own storac = facilities for imperted petroleum products
with effect from February 2008. We we.

2 adversely affected by this development.
We had to enter into an MOU with comanies that own storage depots at an extra

costin order to continue importmg petrci2um products and maintain our position in
the market. ;

2.1n compliance with the new-DPR directve, the Central bank directed all the banks
not to open letters of credit (LC) for irportation of petroleum products for all oil
companies that do not own storage fe ilities. Again we had to have the LC 'S
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4. As we were trying to see how e could handle the unpfecedehted massive
divestments vis a vis keeping fa'n with commitments and daily operational
demands of the Company, the reguiatory and enforcement agencies, alarmed by
the entry of the wonder banks, ancd the ripples they were causing in the financial
sector, stepped in, and in so doing vur Company that has been doing business for
years was unfortunately included in ‘e list of the so called wonder banks.

5. While all these interruptions and investigations were going on, four 4) banks
namely: Zenith bank, United Bank for Africa (UBA), First bank and Guaranty Trust
Bank saw us as cornpetitors rather than outstandi ing customers and likened our JV
partnership to parallel bankmg This “Jiminated into the banks' decision to close our
accounts W|th them without any pricr notice to us. This development further sent

shock wavesto ourpartners, stake ho olders and customers..
& .

6. The last stroke that broke the camel's bac/ came in June 2007, when the
Securities and Exchange Commistion (SEC) without any prxor investigation or
recourse to us, but relying only on t12 negative media publicity sponsored by our
perceived enemies in the oil industry, decided to use the electronic and print media
to publicly declare our'Investment Scheme' as llegal. Little did SEC know that what
we have in Nospetco is not an investment scheme, but rather. a joint venture
partnership scheme. The SEC annc .ncement by rought in insinuations, comments
and counter comments and ﬁnally a1 overwhelming and uncontrollable run on the
Company In orderto prove we are law abiding, our Solicitors wrote to SEC seekmg
for an audience to explain the state of our JVP and seek for where they could

provide amends if need be. SEC vehemently and flagrantly refused to grant the
audience. ‘ ’

7. As if that announcement anc declaration was not enough, SEC, on 6th
December 2007 dragged 37 Compa 'es dubbed 'lllegal Fund Managers' including
our company to the Investments a.-d Securities. Tribunal (IST) under a motion



bodies (according to the terms Qf our jointly si'gned MOU), and riot as perceived
// ’FundﬁMahagers', 'Finance House' r 'Wonder bank'. The Tribunal ordered the
? reopening cf our business premises, while the freezing of our bank accounts
subsists pending the determination ofthe motion exparte.

9. Fellow Partners and Stakeholder:: marny of you kept following the sequences of
the aforem’antioned events as they unfolded and continued to identify and

| sympathise with us. Some of our pariners who refused to identify with the series of
calamities that befell us resorted to the use of law enforcement agents and even
thugs to. ef‘);force the divesiltmeht of thévir funds when we temporarily ‘halted
diveétmentsv in order to étabilfse the .rystem in August 2007. The disruptions and
chaos resulted to an untimely closurs of the office before the end of the year, to
forestall complete break down oflaw and order. N

Fellow Stakeholders, we could dnly ¢chieve our aims and objectives as partners::?f ,
under an atmosphere of peace and tranquillity. In order to"ensure this, we hereby/'
earnestly and sincerely implore you to do the following: |

(a) Let us allow peace to reign. Allow our staff to remain in the office so that,théy
~canattend to you. We have appriached t'he Lagos State Police Command for
adequate policing of the office, yet we stiii béseech your coopefation and

_, understénding.‘ | "

(b) AH’ou:r partners who have gc e to compiém to the law - enforcement
éfgencies should withdraw their complaints forthwith and recourse back to the -
Company fora way forward.

(c) Our consultants have produced =n addendum to the JVP MOU as 3 way
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forward, please collect your copies from the oifice and forward your comments and
suggestions to our email, suggestions@valuedclients. net.

(d) The year 2007 was full of chzllenges and set-backs. Let us all resolve to
' overcome all our obstacles anc relive the dream of being the Nigerian oil and
'gas Company to beat in terms of service delivery, vision, patriotism and value
‘added prOgrammés and objectives. These can only be achieved and realised
with your unflit:ching support. '
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The details of the addendum tc the

only.

01-7430616,
’1;08033455038f-
07039477957

08089839984,

08073089210,

M.O.U will be placed on
www.valuedclients.net. Emails contai- ing your suggestions can be sent via
, suqqestlons@valuedcl|ents net. You may also wish to call the consultants and our
staff on the following hotlines betweer 9. 00am and 4.00pm (

01-7430618,
08072941140,
08089839985,

08073089211,

Once again, Happy new and prosperous ew year 2003

Long live the Nigérian Nation and Citizens
Long live Corpor ate Nigeria.

. AN \.
c%mfvw/%

Y.A. MAIYAK]
CHAIRMAN, FOR AND ON BEHALF OF THEBC ~RD.

Monday‘to Friday)
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AN ADDENDUMTO THEMOU ON THE__@MIME_&L}RE PA_F_Q_IT_\I_ERSH!P.

The Boarg of Nospetco Ol & Gas 1t (N ~G) during its extraordmary board meetmg
reviewed the structure ang frame work ¢ its joint Venture Partnership witk Private
individyals and corporate Organisations znq Came up with the following addendym
to the SIGNED MOU with its Jv partners.

1.SOURCE OF FUNDs '
Funds for the Joint Venture Partgershfp SVPY wip SUbsist from private individuals

returns on eve slot of the JVP to 259 PEr annum on redemption basis, with effect
from January 2008. | |

4. MODE Of REDEMPTION

Redempﬁon-wi!! be executed Subject to availe bility of funeig and at the discretion of
Management, inthe fo.'iowing Pattern: |

{@)uptoone mitlion nairg within 30 days.
(b) above one million najrg to ten million Naira . ithin 45 days.
(¢) above ten million nairg within 60 days.



However, returns subsisting wit «in the notice period will be earned, Any request
reduce the redeeming period wit amount to loss ofretyrng for the period.

5. REVIEW _ __ '
At the discretion ofthe‘Manager::ent, ifthere are any changes on the foregoing, th
JV Pariners will be duly informed. '

6. INTEREGNUM

divgstmgn-t orchesrated by the ill ~onceijveq Securities ang Exchange Commission
(SEC; achvertorial 3s wej| as the serigy closure of oyr bank accounts by (4) four
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